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To Mr. James D. Wolfensohn,

President of the World Bank Group
The World Bank
1818 H Street, N.W.

Washington, DC 20433 U.S.A.

Fax: (202) 477-6391
Lejastiezumi, Latvia
May 17, 2003

Dear Mr. James D. Wolfensohn,

We, undersigned representatives of the public environmental organizations from nine countries of the Baltic Sea region are addressing you with an appeal to examine very carefully the relevance and legitimacy of providing the credit for the construction of “Sosnovy Bor Aluminum Plant” (SAP) on the South coast of the Gulf of Finland (Baltic Sea) in Russia. Sosnovy Bor Aluminum Plant will damage significantly quality of the environment, health of current resident and future generations in the region. 
We would like to ask you: is this a project to be supported by financial institutions, which receive state funding to fight poverty and promote sustainable development?
IFC involved into controversial deal?
We know about the plans of the project proponents (Alutech Inc., ABI and Columbia Ventures Corporation, USA, PK BIT and JSC “Tecom Corporation”, Russia) to use the credit of the International Finance Corporation (IFC) on a security of  OPIC (Overseas Private Investments Corporation), USA, registered in the OPIC in 2000, registration number 118-2001-001 of 27.10.2000 (USA). 
According to the ”Declaration on the intention to construct a plant for the production of aluminium on the territory of Leningrad oblast” in 2001 the JSC “Sosnovy Bor Aluminum Plant” was established in St. Petersburg, Russia which would be responsible for the project implementation. The Russian newspaper “Kommersant” states that the European Bank for Reconstruction and Development (EBRD) and IFC would be the main investors in the USD 1,2 billion aluminium smelter.

According to these sources, the IFC and EBRD – together with other international financial institutions – are expected to provide up to 70% of investment credits guaranteed by the OPIC (Overseas Private Investments Corporation, USA).

The choice of site for the JSC “Sosnovy Bor Aluminum Plant” has been performed in violation of Article 35 paragraph 2 of the Russian federal Environment Protection Law of 10.01.2003. №7-FZ, i.e. the legally prescribed positive statement by the State Environmental Impact Assessment Agency (“State ecological expertise”) was not available at the stage of site selection for the plant. 

Region endangered by the SAP
What will be the benefits for ordinary Russians and other Baltic Sea Region nations (Estonia is 35 km and Finland – 100 km)? To begin with, they can continue to live with the threat of a nuclear accident similar to Chernobyl (though Chernobyl has shown that radioactivity can be exported quite easily) caused by Leningrad Nuclear Power Plant with the world’s oldest Chernobyl type reactors in their neighbourhood.
Secondly, local people will be left with waste, even in Russia the law of conservation of matter is valid: so if you produce 360 000 tonnes of aluminium from one million tonnes of raw material you can easily calculate how much waste will be generated every year). And finally, they can also enjoy the air pollution, for which aluminium smelters are famous. 

We would like to draw your attention to the fact that the selection of SAP site was made without taking into account the fact that this part of Leningrad Oblast already hosts such environmentally hazardous facilities as the Leningrad Nuclear Power Plant, JSC “Ecomet-S” (the company reprocessing contaminated metal), LSK «Radon” (liquid and solid radioactive waste storage and treatment facility). 
The level of ecological hazard resulting from the cumulative impact from the above mentioned companies on the environment, health and life of people will grow many times.

We are aware about the documents dealing with the evaluation of environmental impact from the Sosnovy Bor Aluminum Plant (“Environmental impact assessment”, “Feasibility of investment into the Sosnovy Bor Aluminum Plant”, Moscow 2002, made by JSC “INKONKO”) and we strongly object to the plans for its placement on the South coast of the Gulf of Finland.

Waste and risk
The implementation of this project will cause irreversible negative ecological and social consequences. Local communities and residents of Leningrad oblast (Russia) will be main victims and suffer most of all from this aluminum smelter project:  

· Residents of the Sosnovy Bor town will lose the source of drinking water used by 70 thousand people. The catchment’s area of the Sista River, from which the water is supplied, is only 7 km from the plant site, and it is located in the zone where prevailing winds blow from the future plant. There is no other source of drinking water. This poses a serious threat to the health quality of Sosnovy Bor residents, which are living in the nuclear neighborhood.

· Local community will lose the possibility of sending their children to the summer camp on Lake Kopanskoe, because it will be in the influence zone of harmful emissions from the SAP, the health of children will be impaired.

·  People from the region with 6,5 mln. inhabitants will lose part of their social infrastructure, namely the health and recreation centers “Energetic” and “Goluboe” on Lake Kopanskoe. The Sosnovy Bor Aluminum Plant will deprive 10.000 employees of potentially hazardous nuclear facilities of Sosnovy Bor to restore their health there. These vitally important objects of social infrastructure will be in the impact zone of the SAP emissions.

· Local communities will not have the possibility to gather mushrooms and berries, to fish and to hunt in the region, where they have been doing that during their life, because surroundings of aluminum smelter will be devastated by the toxic emissions.
· Many people will lose the possibility of spending time with families in summer houses built near nature reserve “Kotelsky” and lakes Kopanskoe, Glubokoe, Sudachie. The plant operation will turn these places into the devastated industrial zone, where recreational activities will be impossible. Their summer houses will lose its commercial value and owners will not be able to sell it.

IFC, if supporting this project, directly will endanger Kurgalsky Peninsula, the nature reserve of international value under protection of RAMSAR Convention. It is important place for many rare bird species migrating from Europe to Artic regions. It is the area where many rare and endangered plant species entered into the Red Book of Russia grow, it also is the place where many thousands of people living near the South coast of the Gulf of Finland gather mushrooms and cranberries.

Fighting against nuclear aluminium

Regional NGOs and local communities have already begun to question this project, demanding the assessment of its impact on health and the environment, and requesting public hearings and open debate about this project. 6000 signatures have been already collected in Sosnovy Bor against aluminium smelter. 

The trade union organizations of Sosnovy Bor, which have 14.000 members, are protesting against the construction of Sosnovy Bor Aluminum Plant. 

Even though the results of a study done by state ecological experts (as required by Russian legislation) has not yet been approved, USD 50 mln. have already been allocated through the first tenders of project implementation.

What the World Bank and International Finance Corporation should do
Dear ladies and gentleman, we will be defending the safety of our living environment.
Funding the proposed aluminium smelter is nothing but a direct threat to the local people and it greatly endangers the environment in the Baltic Sea region. We urge the World Bank and International Finance Corporation to clarify its role in this project and to withdraw its support for the Sosnovy Bor aluminium project in Russia.

This appeal has been discussed and approved at the Coalition Clean Baltic annual conference on May 17, 2003.
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