Background information regarding the proposed cable 

1000 MW sub-sea cable from Leningrad Nuclear Power plant to Finland.

8,7 TWh annual power export from Russia to Sweden via Finland 

The application is filed by Finland-registered United Power, which is owned by Russian energy group Baltenergo, which in turn is owned by state nuclear power group Rosenergoatom and a group of private investors.
The new 1000 MW submarine HVDC powerlink will go from Kernovo close to Sonovy Bor in Leningrad Oblast to the finish peninsula of Mussalo close to Kotka. Total investment is estimated to 300 million Euros. The cable from Kernovo in Leningrad oblast to the peninsula Mussalo by Kotka in Finland is capable of transporting 8,7 twh electricity/year. According to FK Novosti, 24 aug 2005, pay back time 6-9 years. 

The length of the cable is estimated about 150 km. The Finnish bureaucrats are not sure if this project is necessary. Arto Rajala said the biggest concerns are about the capacity of the Finnish energy system, which should additionally consume so much extra energy. It is not clear what consequences this project can cause to the Finnish and Scandinavian energy system as well as environment, Business St Petersburg reports.
This cable is proposed as a commercial project where financing will be search on commercial basis from bank, industries and investment corporations.  The project requires customary permits to be granted and electricity supplies are due to begin in 2009 at the earliest.

It is not clear wether private companies will be allowed into the lucurative power-export.
Companies involved
United power:

OAO Balterel, a joint venture between the state owned Russian nuclear power company   Rosenergoatom, private investors and cable suppliers.  OAO Balterel has formed a finish daughter company, United Power Oy, to develop, build and operate the new cable. 
According to Nucleonics Week  (Energy in East Europe, 17 September, p19; Nucleonics Week, 16 September, p4; see also News Briefing 01.28-6) United Power (UP) of Finland submitted an application to build the cable in May. Russia’s Baltenergo is the majority owner in UP, with Russian nuclear utility Rosenergoatom, in turn, a shareholder in Baltenergo. The proposal raises various environmental, market and technical issues, including whether the Finnish grid could handle that much additional power.

Baltenergo:

According to Severinform, 25 aug 2005, BaltEnergo is partly owned (20%) by Leningrad NPP, branch of  Rosenergoatom. Director Demitirev Mashkovtsev says Swedish consortium for power users wish to buy all the power the cable is able to export for 15 years. Finland will be transit country. He also says he profit will be invested in the construciton for substitute capacity, a new nuclear reactor in Sosnovy Bor. Planned operation start is 2008. The cost for the cable is 300 mill EUR, of which 90 mill EUR is for planning of the cable and aquivalent for AC/DC stations. According to Mashkovtsev they don’t need quarantee from Russia’s government. It is a commercial project for banks, big companys and investment funds. Possible companys for construction are Simens, ABB og Areva with Russian under-suppliers.

BasEl:

BasEl Sweden AB is a consortium of Swedish energy consuming industries. It was formed in June 2005 by a number of electricity-intensive companies primarily in the forestry, steel, chemicals and mining industries. BasEl (Basindustriens Elektrisites Aktiebolag) aims at boosting the supply of compatibly priced electricity supply. BasEl intends to buy for 15 years, the total power import of 8,7 TWh annually from the new cable.  This corresponds to 6 % of the total industrial electricity consumption in the Nordic industry.

The power mix to be exports will consist of around 2/3 of electricity generated by thermal power plants and the remaining from nuclear and hydropower (BasEl).

Other involved:

Acccording to www.parlcom.ru, 24 aug 2005, a working group met in August 2005:

Minpromenergo

Mineconomrasvitie (finansdep)

FST Russie

Rosenergoatom

Experts

According to Rustrubprom.ru 23. mai 2005, the company doing Environmental Impact Assessment for Baltenergo is called OOO GCE-Ecologia.


Figure 1: Power production in Leningrad oblast, share of producers

Finnish authorities

The plans are being considered by Finnish authorities. Both the ministry for trade and industry and the ministry for environment is involved. The ministry for trade and industry has the application on their desk, and is said to give an answer in Autumn 2006. According to this minsirty, the planning of cable can go on without a further licencing process after this decision. In the ministry of environment, they assume more time will be needed, as an Environmental Impact Assessment needs to be made for the project.

It is unclear how long time the decision on whether to approve the cable could take, sources in ministry of environment says up to two years. 
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